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ABSTRACT

Coastal development has become a crucial discourse in studies of development and urbanization,
revealing the tension between economic growth and social inequality. Many coastal cities in Southeast
Asia, including Indonesia, have adopted land reclamation projects as strategies to strengthen their
modern image and economic competitiveness. However, these projects often generate social
displacement, ecological degradation, and the marginalization of local communities. This study aims to
understand how coastal residents and visitors interpret spatial transformation, adapt to socio-economic
changes, and negotiate their positions within the Centre Point of Indonesia (CPI) development project
in Makassar. Employing a critical ethnographic approach, data were collected through field
observations, in-depth interviews with residents and visitors, and analysis of online media reports. The
findings reveal three major dynamics: the transformation of urban infrastructure and accessibility, the
emergence of new, exclusive economies, and local communities’ social adaptation strategies to
modernization. This study concludes that the CPI project embodies the paradox of coastal
modernization, economic growth accompanied by the reproduction of spatial inequality, while
contributing to theoretical debates in development sociology concerning spatial justice and local
community participation in urban development practices in Indonesia.
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INTRODUCTION

Coastal areas across various countries are undergoing rapid transformation in
response to urban development pressures and economic expansion. Coastal reclamation
and waterfront development projects have become urbanization strategies that attract
investment and new facilities, but not without social and ecological consequences. A study
by (Qiu et al., 2021) shows that coastal reclamation involves trade-offs between economic
benefits and damage to coastal ecosystems. The transition from natural to built space raises
important questions about spatial justice and access for traditional coastal communities.
Coastal development projects place local communities as important subjects in the
development narrative; they are not merely objects of spatial demolition, but actors who
bear the social, economic, and environmental impacts.

Indonesia is no exception to this dynamic. Coastal cities such as Jakarta, Surabaya,
Manado, and Makassar have initiated coastal development as part of their urban
modernization and growth strategies. Makassar, in particular, through the Centre Point of
Indonesia (CPI) project, has the ambition to transform Losari Beach and the surrounding
coastline into a futuristic business, residential, and tourist destination. However, behind this
ambition, the CPI project has also attracted criticism and scrutiny regarding transparency,
distribution of benefits, and socio-ecological impacts (Antaranews.com, 2024; GoodNews
Indonesia, 2025). For example, the supervision of the CPI Taman Andalan green space
project has come under public scrutiny due to allegations of irregularities in its
implementation (Antaranews.com, 2024; Liputan6, 2024). This situation indicates that
coastal modernization projects in Indonesia do not always run smoothly, but rather become
a battleground between investment interests and the rights of local communities.

As an extensive reclamation project, CPI Makassar offers an interesting empirical case
for examining the relationship between modernization and social inequality. Since the
planning and implementation stages, the CPI project has changed 157.23 hectares of
coastline and involved collaboration between the government and the private sector
(Bareksa.com, 2018; GoodNews Indonesia, 2025). However, the development of this project
has also changed, for example, controversy over the addendum to the agreement, delays in
land transfer, and polemics over the budget for green open space (RTH) in the CPI area
(Detik.com, 2022). This situation has sparked criticism that coastal development is not just
a matter of infrastructure but also of how power, capital, and policy reshape the relationship
between space and society.

Social issues and inequality are central to the challenges faced by projects such as CPL
On the one hand, infrastructure modernization expands the city’s connectivity and
economic opportunities. However, traditional coastal communities often lose access to
living space, natural resources, and control over the changes around them. The
transformation of public space from an egalitarian social space into a consumptive space
dominated by business interests often leads to conflicts over access and exclusion (Sairinen
& Kumpulainen, 2006). Changes in social structure, livelihoods, and spatial orientation are
integral to the dynamics of coastal city development. The ecological impact cannot be
ignored either. Coastal reclamation directly affects coastal ecosystem functions such as
water regulation, carbon storage, and erosion control (Ahmad et al., 2025; Cui et al., 2024).
In the long term, environmental sustainability is a benchmark for successful coastal
development, not just land expansion. If coastal development models fail to maintain
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ecological balance, long-term environmental damage will degrade the quality of life of
coastal communities and the region’s economic potential.

Although there are many studies on the impacts of reclamation or coastal
development, few have systematically explored how local communities respond, adapt, and
maintain their social identity amid large-scale spatial transformation. Previous studies have
focused more on economic impacts or ecological damage than on internal social processes
within communities (Fernandez Jr, 2019; Nadzir et al., 2014). In the context of the Makassar
CPI, detailed studies of coastal communities’ responses and adaptation strategies have not
been widely conducted, so this study seeks to fill that gap. Based on the above arguments,
this study aims to analyze the transformation of infrastructure and accessibility, the
economic and social impacts on coastal communities, and local responses and adaptations
to CPI development. By shifting the focus to local communities as the subjects of study, this
study is expected to provide a deeper understanding of the paradox of modernization and
social inequality in coastal city development in Indonesia.

METHOD

This study analyzes the social experiences and daily practices of coastal communities
in Makassar City who live around the Centre Point of Indonesia (CPI) area, as well as the
meanings they construct regarding spatial changes resulting from reclamation projects. The
primary focus of the study lies in how residents and visitors interpret the transformation of
public space into modern economic space, and how power, capital, and policy intertwine in
shaping new social relations. This study not only captures behavior but also explores the
structure of discourse, relations of domination, and forms of symbolic resistance that
emerge behind development practices (Carspecken, 2013; Madison, 2005). Thus, this study
seeks to reveal the social dynamics hidden behind the CPI project rather than merely
describe the visible physical changes.

This research design uses a critical ethnographic approach in the tradition of
qualitative research. This approach was chosen because it allows researchers to understand
human experiences in context while critiquing the social and political structures that shape
them. Critical ethnography departs from the view that social reality is shaped by power
relations and dominant discourses, thereby placing researchers in an active role in
interpreting the meanings behind citizens’ narratives and everyday social practices
(Madison, 2005). In CPI projects, which are often driven by economic and political interests,
this approach is relevant for analyzing how development policies affect the lives of coastal
communities and how these communities negotiate their position amid the tide of urban
modernization (Creswell et al., 2006).

The data sources in this study included both primary and secondary data. Primary
data was collected through direct interaction with coastal communities and visitors to the
CPI area. The researcher interviewed five key informants, selected purposively, consisting
of four residents (Abdullah, Beddu, Arifa, and Hardi) who live near the CPI coast and three
visitors (Anis, Ardi, and Veby) who often visit the area. The selection of informants took
into account their direct involvement in the social changes resulting from the CPI’s
development. Residents were selected for their proximity to the reclamation site and the
direct impact they experienced. At the same time, visitors provided an external perspective
that complemented the understanding of public perceptions of the changed space.
Secondary data was obtained from online media reports, policy documents, and local
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government reports relevant to the CPI project. Several media sources, such as AntaraNews,
Liputan6, and GoodNews Indonesia, provided context for public discourse, reflecting the
project’s social dynamics and community perceptions.

Data collection was carried out using three main techniques, namely field observation,
in—depth interviews, and documentation. Observations were conducted participatively in
the CPI area and Losari Beach to record social interactions, economic activities, and changes
in public spaces after reclamation. The researchers observed how the community interacted
with the new space, which is now filled with tourism and commercial activities. In-depth
interviews were conducted with seven key informants using semi-structured guidelines to
explore their meanings, experiences, and social adaptation strategies to environmental
changes. This approach allowed the informants to reflectively articulate their views on the
CPI development and its impact on their daily lives. Data analysis was conducted using
reflective thematic analysis within a critical ethnography framework (Braun & Clarke, 2006;
Nowell et al., 2017). With this approach, the study sought to uncover the power relations
behind CPI development, while providing a deeper understanding of how coastal
communities interpret modernity in their ever-changing lives.

RESULT AND DISCUSSION
Urban Infrastructure and Accessibility Transformation

Based on field observations and interviews with residents near Losari Beach, it was
found that the construction of the Centre Point of Indonesia (CPI) has brought significant
changes to the area’s physical conditions and infrastructure. Before this project began, access
to Losari Beach was limited and often caused traffic congestion, especially during certain
hours. Following the construction of CPI, accessibility has improved significantly, with the
new highway connecting the reclamation area to the city center, along with improvements
to parking facilities and public transportation. Informants interviewed, such as (Hardi),
mentioned that “access to Losari Beach is now much easier and faster than before.” In
addition, observations show significant changes in the spatial layout around the beach,
where many traditional public spaces have been transformed into commercial areas, such
as shopping centers, theme parks, and modern tourist areas. The CPI area is now equipped
with various new facilities, including Wisma Negara, the Indonesia Rahimakumullah
Mosque, the 1000 Pahlawan Nusantara Museum, and modern public spaces that have
become new attractions for visitors.

Infrastructure development has also increased the mobility of the community and
tourists. Visitor traffic to Losari Beach has increased due to improved facilities and easier
access. Some residents mentioned that better road conditions and easier parking have led to
more tourist visits, especially on weekends. On the other hand, construction activities over
the past few years have caused increased traffic and noise in the area around the beach.
Several tourists interviewed said that they felt disturbed by the heavy traffic and the
atmosphere, which is now more crowded than before. In addition to physical changes, the
CPI project has altered the community’s activity patterns. Many residents who previously
depended on fishing for their livelihoods have now switched to trading, tourism services,
or informal-sector work that support the CPI area.

Research shows that the development of CPI has led to significant transformations in
infrastructure and accessibility in the Losari Beach area. The construction of roads, public
facilities, and new tourist areas has made mobility easier for both residents and tourists,
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while strengthening Makassar’s position as a developing coastal city. However, these
changes have also brought consequences, including increased density, noise, and a shift in
the function of public spaces, which were previously more open and natural, toward
commercial areas. In other words, the CPI project has completely reshaped the physical
appearance and social activity patterns around Losari Beach.

The transformation in the Losari Beach area demonstrates how CPI development has
altered the spatial patterns, activities, and social interactions of the people of Makassar. The
infrastructure built not only facilitates access to tourist areas but also shifts the orientation
of coastal communities from one centered on fishing activities to one focused on tourism
and services. The presence of new facilities provides comfort for tourists and creates a
modern image for the city, but it also causes social and ecological changes around the beach.
Several public spaces that were previously gathering places for residents have now shifted
to become more exclusive areas bustling with economic activity. This condition shows that
CPI development has not only brought physical progress but also given rise to new social
dynamics that affect the lives of local communities and the way they perceive the ever-
changing urban space.

Socioeconomic Dynamics

The results of the study show that the development of the Centre Point of Indonesia
(CPI) has not only affected the area’s physical condition but also directly impacted the
economic life and social dynamics of the community around Losari Beach. Based on
interviews with residents, the CPI project has created new economic opportunities,
especially in trade, services, and tourism. Some residents who previously worked as
fishermen have begun switching professions to become food vendors, tourism service
providers, or informal workers in the CPI area. Field data also shows an increase of up to
25% in the number of small and medium enterprises (SMEs) in the area around Losari Beach
since the construction of CPI began. This growth is marked by the emergence of food stalls,
souvenir sellers, and providers of tourist transportation services.

In addition to creating new business opportunities, CPI development also expands
employment opportunities. Many local people are employed in the construction workforce
and in support services in tourist areas. However, these positive impacts are not felt evenly.
Some coastal communities that previously depended on marine resources claim to have lost
their livelihoods due to reduced fishing areas and increased living costs. One informant
mentioned that their income had declined sharply because they had to fish further away
after part of the coastal area was reclaimed. The findings of this study reveal changes in the
social structure of the surrounding community. The previously close social interaction
among coastal residents has begun to decline due to individuals’ growing orientation
toward economic gain and a shift in social values toward a more urban lifestyle. A new
group of people has emerged with economic ties to the CPI area, such as tourism
entrepreneurs and small-scale capital owners. At the same time, some other residents feel
marginalized due to limited access to existing economic opportunities. Thus, CPI
development has given rise to a new social stratum in the community, namely a group that
benefits economically from development and a group that experiences a decline in welfare
due to the loss of traditional livelihoods.

The development of the CPI in Makassar has had a dual impact on the communities
around Losari Beach. On the one hand, the project has brought economic benefits through
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increased trade activity, the growth of MSMEs, and the creation of new jobs in the tourism
sector. On the other hand, some communities have suffered losses due to the loss of
traditional livelihoods and increased living costs in the area. These changes have also
created a noticeable social shift, where coastal community solidarity has been replaced by
economic orientation and urban individualism. The economic changes in the CPI area show
how development has transformed coastal communities into a dynamic, competitive urban
society. Increased trade and tourism activities have made this area a promising new
economic space for some residents, especially the younger generation, who are more
adaptable to new opportunities. Meanwhile, communities that depend on traditional
activities, such as fishing, face difficulties adapting to these rapid changes. They not only
lose their source of income, but also the social space that was once part of coastal community
life.

The presence of the service and tourism sectors in the CPI area has also encouraged
the emergence of a new lifestyle among the local community. Increased economic activity
has made this area more crowded and modern, but has also created a social gap between
those who benefit from development and those left behind. These changes show that CPI
development has not only brought economic progress but also created new and complex
social dynamics, requiring communities to adapt to ever-changing social and economic
realities amid rapid urbanization in the Makassar coastal area.

Local Community Adaptation

Interviews with local communities show that the construction of the Centre Point of
Indonesia (CPI) has elicited mixed responses among Makassar residents, especially those
living around the Losari Beach area. Most communities welcome this project as a sign of
progress and a source of pride for the city. One informant, (Hardi) stated that “CPI does
have its own uniqueness and does not actually impact the identity of Losari Beach.” A
similar view was expressed by (Aditia), who considers CPI to be “a unique differentiator
that brings positive change to the local community.” These statements indicate a positive
perception of development as a symbol of modernization and an enhancement of
Makassar’s image as a coastal tourist city. However, not all residents share the same view.
The development of CPI has transformed Losari Beach, which was previously more natural
and open, into a crowded, commercialized area. They believe the beach is now more
crowded and has lost the simplicity that once made it its main attraction. Nevertheless, most
residents are still trying to adapt to these changes. Some residents have taken advantage of
this new situation by opening small businesses in the tourist area, such as food stalls,
souvenir shops, and services for tourists. These economic activities help them adapt to the
social and environmental changes occurring around their homes.

In addition, field observations indicate the emergence of new forms of social
adaptation within the community. Many residents who previously only engaged in
activities within their local environment are now beginning to interact with tourists from
outside the region, both local and foreign. These interactions open up new opportunities to
expand social networks and introduce local culture to visitors. However, some members of
the community have expressed concerns about changes in social values resulting from
increased tourist traffic and the influence of outside cultures. Several informants mentioned
that the younger generation is more interested in working in the tourism sector than in
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maintaining traditional family occupations, indicating a shift in social orientation within
Makassar’s coastal communities.

This study shows that local communities have mixed responses to CPI development.
Most residents view this development as positive progress and a symbol of regional pride.
In contrast, others highlight the loss of the natural atmosphere and changes in social values
around Losari Beach. Despite these differences in opinion, the community generally shows
an ability to adapt to these changes through various strategies, such as changing
professions, opening new businesses, and adjusting to the increasingly busy tourist
activities in the CPI area. The adaptation of the local community illustrates a dynamic
process of social adjustment to the significant changes brought about by the CPI
development. The community’s acceptance of this project is not only based on economic
benefits but also on a stronger sense of local identity, as Makassar is now known as a modern
city with new tourist destinations. However, the social changes that have occurred have also
given rise to new forms of adaptation in residents” daily lives. The community is learning
to adjust to new patterns of interaction, different ways of working, and an increasingly
heterogeneous social environment driven by increased tourist visits.

On the other hand, communities that are less prepared to face these changes seek ways
to preserve local values through cultural activities, traditional cuisine, or community-based
social interactions. This shows that, despite significant physical and economic changes, local
communities can still negotiate their identity and position in a new social context. This
adaptation demonstrates the social resilience of the coastal communities of Makassar in the
face of the pressures of modernization brought about by CPI development, while also
emphasizing that change does not always mean loss but also an opportunity to rebuild
social relations in a form more appropriate to current conditions.

The Paradox of Modernization: Between Growth and Inequality

The development of the Centre Point of Indonesia (CPI) in Makassar City shows the
dual faces of urban modernization in Indonesia. On the one hand, CPI is a symbol of
physical progress and economic growth that has successfully transformed Makassar into a
modern city with magnificent infrastructure, new tourist facilities, and improved
connectivity. However, this development also reveals apparent inequalities in economic,
social, and ecological aspects between the groups that enjoy the fruits of development and
those who are actually affected by the process. This study produced three main findings.
First, the development of the Centre Point of Indonesia (CPI) in Makassar City has
significantly improved the infrastructure and accessibility of the Losari Beach area through
the construction of roads, expansion of public areas, and enhanced connectivity, facilitating
the mobility of the community and tourists. Second, the development of the CPI has had a
direct impact on the community’s economic and social life. The emergence of new
opportunities in the tourism and trade sectors has brought economic benefits to some
residents. At the same time, traditional coastal communities have experienced a decline in
welfare due to reduced living space and rising living costs. Third, public response to this
development has been mixed. Some residents view the CPI as a symbol of the city’s
progress, while others feel that the social and cultural values once inherent in Losari Beach
have been lost. Nevertheless, the community is trying to adapt through diversification of
livelihoods, the development of small businesses, and social adjustments to changes in the
surrounding environment.
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The CPI development in Makassar is part of a national pattern that shows that
reclamation projects tend to cause structural inequality amid efforts to achieve economic
growth. This finding is relevant to the discourse on coastal development in Indonesia, which
often highlights the tension between economic growth and socio-environmental justice. A
study (A. A.]J. Nur & Nurwati, 2023) explains that the reclamation project in Makassar has
boosted local economic growth but has exacerbated social inequality and damaged the
coastal ecosystem. Research (Dalla Kawonal et al., 2024) on Manado Beach also shows that
reclamation has created new economic opportunities but has also harmed social and
environmental structures. Meanwhile, (Dahyar Daraba et al., 2020) found in the Manado
city that reclamation creates a duality between the creation of new public spaces and the
loss of traditional social spaces. A similar study by (Laming & Rahim, 2020) in Ternate found
that coastal development is often oriented towards tourism and investment but fails to
account for environmental carrying capacity. In a broader context, a study by (Mahdi, 2017)
shows that the Jakarta Bay project demonstrates the dominance of capitalist interests in
coastal development, thereby weakening the position of fishing communities. Thus, the CPI
development in Makassar is part of a national pattern that shows that reclamation projects
tend to cause structural inequality amid efforts to achieve economic growth.

The development of the CPI in the city of Makassar has become a symbol of urban
modernization, bringing progress in infrastructure and the economy, but also giving rise to
significant social inequality. Communities with greater economic and social access can take
advantage of new opportunities in the service and tourism sectors. In contrast, traditional
coastal communities face the loss of living space and reduced access to natural resources.
This phenomenon illustrates the imbalance between capital-based development logic and
the social needs of local communities (Aswandi, 2019; F. Nur & Herman, 2024). Although
development has improved the city’s image and boosted the tourism sector, some residents
feel these changes have eroded Losari Beach’s authenticity as an egalitarian, natural public
space. Thus, the main interpretation of these findings is that CPI development presents two
faces: material progress and socio-ecological decline.

Coastal city development is not merely a matter of infrastructure, but also of power
relations and the distribution of benefits. This type of development requires social
involvement so that local communities are not merely spectators, but also actors in the
process of urban transformation (Aulia et al., 2024). Coastal communities have a high
adaptive capacity, but this adaptation often occurs in conditions of structural inequality that
limit access to economic opportunities and resources (Fadhila et al., 2023). This aligns with
the findings (Ningsih, 2025), which show that inequality in access to public services and
economic space in major cities in Indonesia is often reinforced by non-inclusive
development policies. Therefore, understanding CPI development needs to involve a social
perspective that places local communities as active subjects in change, not just recipients of
development impacts.

The findings of this study align with studies highlighting the paradox of coastal
development, in which economic growth is often followed by increased social inequality
and environmental degradation. A study (Qiu & Bao, 2023) shows that reclamation in East
Asia results in trade-offs between economic expansion and the loss of coastal ecosystems,
while another study (Malaysia, 2020) in Malaysia confirms that coastal projects benefit
investors more than local communities. Similarly, (Sairinen & Kumpulainen, 2006) argues
that urban waterfront regeneration often transforms public spaces into exclusive economic
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spaces, limiting community access to coastal resources. In the context of social justice,
studies (Evans et al., 2025; Hagerman, 2007) emphasize that coastal development often
becomes an arena of conflict between economic interests and local community participation,
while (Avni & Fischler, 2020) shows that without the principle of social justice, waterfront
redevelopment projects actually create new spatial exclusions. Thus, the development of
CPI in Makassar shows that coastal modernization presents a paradox between progress
and inequality, and confirms findings in the local Indonesian context, where coastal
communities are trying to negotiate their position amid the tide of urban modernization.

CONCLUTION

This study finds that the development of the Center Point of Indonesia (CPI) in
Makassar City reflects the paradox of modernization in coastal areas: on the one hand, it
brings physical progress and economic growth to the city, but on the other hand, it deepens
social inequality and changes the socio-ecological landscape of coastal communities. Three
key findings show that the CPI development has transformed the city’s infrastructure and
accessibility, given rise to new and uneven economic dynamics, and triggered a variety of
responses and adaptation strategies from the local community. This project confirms that
large-scale development in coastal areas not only creates new economic space but also
causes social and cultural shifts that challenge the social sustainability of local communities.

This study contributes to the discourse of development sociology by reinforcing a
critical view of the logic of modernization oriented towards the capitalization of space as a
symbol of progress. These findings align with the political economy of space approach and
critical development theory, which view development as an arena of power relations and
conflicts of interest among actors. This study enriches the discourse on coastal city
development in developing countries by emphasizing that development success is not
determined solely by physical achievements but also by local communities’ ability to
maintain their social agency amid an exclusive modernization process.

The limitations of this study lie in its empirical scope, which remains focused on the
CPI area and Losari Beach, thereby failing to fully describe the socio-ecological dynamics of
the wider coastal area of Makassar. In addition, the use of a qualitative approach makes the
results of this study context-specific and does not quantify the economic and social impacts.
Future research is expected to expand the study area, integrate mixed methods, and
examine the roles of public policy and community participation in creating a more inclusive
and socially just coastal development model.
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